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Report of the Directors 


To the Shareholders of 
Cochenour Willans Gold Mines, Limited 


The Board of Directors submit herewith the 
Annual Report of Cochenour Willans Gold Mines, 
Limited together with the Financial Statements for 
the year ended December 31, 1974 which include 
the Balance Sheet, Statement of Income, Statement 
of Deficit and Statement of Source and Application 
of Funds, consolidated with those of our wholly- 
owned subsidiary Cochenour Realty Limited and 
our subsidiary Wilmar Mines Limited. Also in- 
cluded is the Report of the General Manager 
covering the exploration activities in which your 
corporation participated, and the financial state- 
ments of three of your corporation’s subsidiaries 
with related Auditor’s Reports, namely —- Annco 
Mines Limited, Consolidated Marcus Gold Mines 
Limited and Cochenour Explorations Limited. 


Wilmar Mines Limited 


The Diamond Drilling program during 1974 
was concentrated on the West Granodiorite Zone 
which has proven to have continuity from surface 
to the 1800 level (1600 vertical feet). The tonnage 
potential indicated is 3.15 to 4.5 million tons. The 
indicated grade is 0.076 to 0.131 ounces gold per 
ton. The nature of the gold occurrence is erratic, 
yet a pattern of dominant flat-lying fracture veining 
is apparent. The establishment of the grade of this 
structure became critical to the evaluation of the 
possible economic viability. Your directors re- 
solved to proceed with the mining of 25,000 tons 
in the granodiorite to provide 20,000 tons for a 
milling test. The milling test is in progress and 
the results of the test are expected to be available 
by the end of June, 1975. 


The 1975 mining and milling program is esti- 
mated to cost $600,000; 65% of which is to be 
supplied by Cochenour, i.e. $390,000. 


The Winze Area 


Exploration diamond drilling in the Breccia 
and carbonate structures in the East zone from the 
1300 to the 2050 level has provided additional 
intersections which substantiate the potential of the 


zones. 


Your Directors approved a program of Develop- 
ment work on the East Zones in the winze area 
that will cost approximately $100,000; 65% of 
which is to be supplied by Cochenour, i.e. $65,000. 
This program includes development and mining so 
that ore from this area can be milled upon the 


completion of the milling test. 


Exploration 


Cochenour will continue with its program of 
outside exploration as set out in the report of the 
General Manager, in partnership with Selco Mining 
Corporation Limited and Coin Lake Gold Mines 
Limited, 


Finances 

In February 1974 Cochenour undertook a rights 
offering to holders of its outstanding shares of 
record at the close of business on February 28, 
1974, to subscribe for and purchase from Cochen- 
our 655,093 additional shares at the subscription 
984,801 shares were 


purchased and the amount of $731,001 was received 


price of $1.25 per share. 


therefor. 


The working capital of Cochenour at the end 
of the year was $672,714 — up $263,062. 


Submitted on behalf of the Board, 


J. E. J. FAHLGREN, 


President. 


May 16th, 1975, 
COCHENOUR, Ontario. 
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(with comparative figu 


ASSETS 
CurRENT ASSETS 1974, 1973 
Cash: and deposit receipts: .ihscee.tc cc ee $ 307,417 $ 185,366 
Accounts ‘receivable 2.25. <hscc0 toobSatbeaneve tec oko ee 92,638 59,630 
Receivable from affiliated company, Coin Lake Gold Mines Limited ...................... 79,774 1,054 
Marketable securities, at cost less provision for loss on investment of $9,842 
(quoted! market. value, $88,200) las. es es 88,200 oe 
Materials and supplies, at the lower of cost and replacement cost .................0....... 209,613 167,749 
Prepaid “expenses: (ooo coilvovss ee votapes cones lewade neste gh ines Chantel ge AM eal cere eR 10,908 23,245 


788,550 437,044 


INVESTMENT IN AND ADVANCES TO UNCONSOLIDATED SUBSIDIARY COMPANIES (note 2) .... ie = 


INVESTMENT IN AFFILIATED Company, Coin LakE Goup Mines LimitTED 
Shares, at cost (quoted market value 1974, $22,945; 1973, $26,223) 2.00000... 24,571 24,571 


OTHER INVESTMENTS 


Shares in other mining companies, at cost (quoted market value $19,050; 1973, 
$O,D70 )iyp! 4. ancdechnaean obese acelin deql bared ts dpeseh nts Rac taaw rte cane Nee ee en 15,220 15,220 


Frxep: Assets:(( note: 3): i RP ete Si ee ee se ee 705,384 768,194. 
op ER ahs See eae ee 795,956 795,956 


DEFERRED EXPLORATION AND DEVELOPMENT EXPENDITURES, less amortization (notes 5 
BN, 6) vceceiesiecedccuilecduradignt cd ccs entgense tates a ni aa cine aI eee 1,735,778 1,229,938 


$4,065,459 $3,270,923 


Minne Ciarms AND LICENCES, at cost (notes 4 and 6) 


AUDITOR 


To the Shareholders of 
Cochenour Willans Gold Mines, Limited 


We have examined the consolidated balance sheet of Cochenour Willans Gold 
Mines, Limited and its consolidated subsidiaries as at December 31, 1974 and the 
consolidated statements of income, deficit, and source and application of funds for 
the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


Thunder Bay, Canada, 
February 14, 1975. 
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GOLD MINES, LIMITED 


ws of Ontario) 
ibsidiaries 


BP cember 31, 1974 


- December 31, 1973) 


LIABILITIES 
CurRENT LIABILITIES 


Accounts payable and accrued liabilities 


Advances from minority shareholder 


INTEREST OF MINORITY SHAREHOLDERS IN SUBSIDIARY COMPANY .o0.....ccccccccccccceccecvveeeeeees 


SHAREHOLDERS’ EQUITY 
CapITAL Stock (note 7) 


Authorized 
7,000,000 shares without par value (1973, 5,000,000 shares) 
Issued 
Arte) 600 SUAares CEO 1G, 0,000,000 nS MAES) bss sean cap latteaeclouicncnlghenaiens blaine 
Ere CAE RR tf Sa oR Sal Anti eee cha eee are ae i ead ERAN RMD Rae AN atl edad 


Excess OF APPRAISED VALUE OF FIXED ASSETS OvER DEPRECIATED Book VALUE (note 3) 


Contingent liability (note 8) 


Approved by the Board: 
J. E. J. FAHLGREN, Director. 
J. B. McLELLAN, Director. 


.EPORT 


In our opinion these consolidated financial statements present fairly the 
financial position of the companies as at December 31, 1974 and the results of their 
operations and the source and application of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


THORNE GUNN & CO., 
Chartered Accountants, 


—)— 


1974 1973 
$ 95,148 $ 28,654 
205,926 a 
291,074 28,654 
444,349 ~~: 444,349 
3,796,086 3,065,085 
872,589 725,273 
2,923,497 2,339,812 
406,539 ~~ 458,108 
3,330,036 2,797,920 
$4,065,459 $3,270,923 
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COCHENOUR WILLANS GOLD MINES, LIMITED 


and its consolidated subsidiaries 


Conteldated Siren of ee 


Year Ended December 31, 1974 
(with comparative figures for 1973) 


REVENUE 1974 1973 
Real estate “incomies occ... secs eo hese ce eee $ 43,197 $ 39,517 

EXPENSES 
11 CLs Ree toe he ae CRS PREM Re nT Mey ean ER Mr oc SN elk oly oy 25,720 34,503 
Real. estate ee een ea RS 19,918 22,904 
A Git mister ation cscs de icsechoneresossacsothseabteee Vac eae ee ee 36,911 SL ytoz 
Financing costs .......... » eked ues lect > Sac ce DSRS RET RTE Te EO 31,844 a 
Directors? 4663.0). she RS ls Macs cde ee 3,475 2,300 
Depreciation® 20st. Whe Rae ol ee era, cece ie ere 70,232 81,005 
Municipal taxes 000 ac nga el oan ec me ee a 17,365 25,011 
Insurance: ices ec See ae ee ee 11,163 18,552 
Exploration and prospecting, net of grants received (note 8) .............0ccceeee Da,D2D 87,706 


270,153 303,733 
226,956 264,216 


OTHER INCOME 


Interest’ and dividends, ..(50.0 $n ee oe 51,183 14,134 
Miscellaneous: 2 sci sé ic sestecesse ot ampendey ns eee ee aE 12,978 34,140 
64, : 48,274. 
Loss before ‘the ‘andernotéed cs) 275.204. Soe ee ee ee eee. 162,795 215,942 
Add 
Provision for loss on investment in and advances to unconsolidated subsidiary 
COMP ATES oo Sees bties Sea tiv a oc oles ee Tee ene te a 28,356 16,062 
Provision for loss on investment in marketable securities ...............00..0..00.00:cccccee 9,842 — 


200,993 232,004 


Deduct 
Recovery of hydro ‘expenses-of prior years .2/22,...)5 pen eee ee — 36,686 
Gain-on:sale of ‘marketable:sectrities a7. sco ee 2,108 - — 
Gain: on ‘sale: of fixed rassets 5c hee ee ee — 6,650 
2,108 43,336 
LOSS: FOR THE SY BAR PEF Goyer ene eee er as $ 198,885 $ 188,668 
LOSS (PER SHARE: 3.22.3) o 5. fiche kl eee ee ee eer ee A¢ o¢ 


COCHENOUR WILLANS GOLD MINES, 


and its consolidated subsidiaries 


Csisolidatedl eS ia Poston of Deficit 


Year Ended December 31, 1974 
(with comparative figures for 1973) 


eirciieatr bec innhingotl year) ein) Antes. 8 be. dunes. aot cdekbaet <apanedugtees. 


Excess of appraised value of fixed assets over depreciated book value, written off on 
Gisnosalios dixedy assets; during ‘the: year 2.0. Miodhiy yh dk ae a 


Amortization of excess of appraised value of fixed assets over depreciated book value 


Rena CHMUCRSE NEY CE MEB 58 sees). 5, sorte Peas anit eand sok GANS, seks ste Ro agar vipedeeRN cs ahead 


ER TRU V IAL INT) AGES VRE AER coool ceed cancoioond nd ope dere tcacdsinial Clbes od aaceeae vee Mac ake. 


aah chod pShiletont of pore rh Application 


Year Ended December 31, 1974 
(with comparative figures for 1973) 


Source oF Funps 


Proceeds from sale of capital stock Me eee ete ed Deel aes is come IER 
Porecuseiromissales Ol TIXEC ASSCLS <..o0) en Me ce eee de ee hn 


Issue of shares of subsidiary to minority shareholders .........00000..0000.0.00000.0.... 


APPLICATION OF FuNnps 
Operations 


Basen Or tne year ce 5 3.0 cht wcckedns Aenea arog MANO REC Pet) hea oh 


Items not involving current funds 


CDT ECIAELON hte.) 9 oh ee Re See Aa EN de et ce eS rc 


Provision for loss on investment in and advances to unconsolidated 
SUDSIGIATY) COMPANIES, ofr 120 ie ee NCH an Abeer, 


Gain On sales-Of: real Estate eco ee eer Seta es 


Gainzon sales:of other fixed: assets. ca ice... oe eck esos eae 


ATENEO LALIS ee ot rho 8 Mata atic tooth PN ee tae Oe hy A 
Exploration and development expenditures, less depreciation capitalized 
PTTTAELONS: LOJIIXOO  ASSCLS 5.22 foc ac aie fe Reacetice oe ica head ie oa vance eee 


Increase in investment in and advances to unconsolidated subsidiary companies 


TNEREASE (DECREASE) IN WORKING CAPITAD “20.0200. oh Seg a ee 
OREINGECADITAT.AT BEGINNING: OF. ¥ GAR Cte 28 e wath vachaieoa hs «<8 Pens ateat cokes: 


Working CapitaL aT END OF YEAR ....... Bh SOPOMET EUS PDE ECE IN) / Aha mae en VOY) 


LIMITED 
1974 1973 

$ 725,273 $ 624,619 
39,569 76,014 
12,000 12,000 
51,569 88,014 
673,704 536,605 
198,885 188,668 

$ 872,589 $ 725,273 


of ee; 


1974, 1973 
$ 731,001 $ 19,000 
62,151 90,332 
= 110,000 
793,152 219,332 
198,885 188,668 
70,232 81,005 
28,356 16,062 
(14,765) (3,011) 
_ (6,650) 
83,823 87,406 
115,062 101,262 
Re 2,040 
496,258 230,309 
64,390 8,972 
28,356 16,062 
704,066 358,645 
89,086 (139,313) 
408,390 547,703 
$ 497,476 $ 408,390 


COCHENOUR WILLANS GOLD MINES, LIMITED 


and its consolidated subsidiaries 


Votes fo Gishanre inci SAREE 


Year Ended December 31, 1974 


1. Basis or CONSOLIDATION 


The consolidated financial statements include the accounts of Cochenour Realty Limited, a wholly-owned 
subsidiary, and Wilmar Mines Limited a 65.2% owned subsidiary. 


The remaining subsidiaries are inactive and are considered immaterial and their accounts have not been 
consolidated in these financial statements. 


2. INVESTMENT IN AND ADVANCES TO UNCONSOLIDATED SUBSIDIARY COMPANIES 


Annco Mines LIMITED 1974 1973 
Shares: Mat’ cost "cg cst ig 8h cel hice he Ala eh Se ee ce $ 479,998 $ 479,998 
Advameg si 5oi5 Mises sodnecopsonseseusee le insite ocala ek Oe Ane ee eee ee 195,829 194.862 

675,827 674,860 
Less, provision: tor iloss joncinvestment o/s...) ec ee ee 675,827 674,860 


$ — $ — 
CocHENOUR EXPLORATIONS LIMITED 


Shares, At COBt ease iscancocecseceies topes oanee uel thy aes ee eo eee ence $ 121,439 $ 121,439 


Advanicee: ih Pion cacicnvasectetasiatnk aecacoeeeelas os SER ee 141,433 115,459 
262,872 236,898 
Less, provision for loss. on investment’ 2... e050. ee rere 262,872 236,898 


$ — $ — 
CONSOLIDATED Marcus Gotp Mines LIMITED 


shag aes teste di es 3s Sal latte CR aS ee $ 86,240 $ 86,240 


Shares, at cost 


FCs Ag 11 (0). Sn ene mM Ee en To OR Oe au nbene oc latesidtelon 48,156 46,741 
134,396 132,981 
Less provision forvloss on anvestment,.141.)..5.-9ra ee eee ee rt 134,396 132,981 


$ — $ — 
Annco Mines LimitTep 


At December 31, 1974, the company owned 1,600,000 shares of Annco Mines Limited representing 55% 
of the issued capital stock. 


CocHENOUR EXPLORATIONS LIMITED 


Under the terms of an agreement dated January 21, 1966, Cochenour Explorations Limited may request 
advances from its shareholders to a maximum of $250,000, in proportion to their shareholdings, should 
the board of directors of Cochenour Explorations Limited determine that the exploration properties 
warrant the expenditure of additional funds. Default on such requests can result in the forfeiture of a 
pro-rata portion of the shareholders’ shares in the company to the other shareholders. 


At December 31, 1974, Cochenour Willans Gold Mines, Limited was committed to a maximum advance 
of $127,500 based on present shareholdings, of which $117,005 has been requested to date. The company 
has made advances to December 31, 1974 totalling $141,433 of which $24,428 has been advanced in 
anticipation of taking over the shares of delinquent shareholders who have failed to pay their proportionate 
share of expenditures incurred pursuant to this agreement. 


i 


COCHENOUR WILLANS GOLD MINES, LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 
Year Ended December 31, 1974 


At December 31, 1974, the company owned 255,000 shares of Cochenour Explorations Limited, repre- 
senting 51% of the issued capital stock and was anticipating the acquisition of a further 10.6% of the 
issued capital stock. 


CONSOLIDATED Marcus Goitp Mines LimitTEp 
At December 31, 1974, the company owned 1,780,700 free shares of Consolidated Marcus Gold Mines 
Limited representing 57.4% of the issued capital stock. A further 249,995 shares are held in escrow 
to be released if and when the company has caused Consolidated Marcus Gold Mines Limited to bring 
its mining claims into production. 


3. Frxep ASSETS 


1974 1973 
CESPOGE cea’, ROA a eee I tee ge Ran Ree eC a ee ev he $ 1 $ 1 
“chase | A eee ee see Td epee Pent Betts AP oe RO 1,130,790 1,225,685 
SeemceaniiiAted s epreciatiOM 22.0545 csal dasha s., aoe ns Ne AE AM cas earner one 601,100 599,800 

529,690 625,885 
PRC NIE T Weare g@Ci Ua PINOT Ny 1e see eV eve MUNN Is Masel «ie neh AERC cod tid A 1,868,430 1,804,040 
areame COW Abed (CE DECCLAL ONL, Byte ccdeemcag tl suk si sie emcee parts, abacegel ab ost te Mose taartaeaee seers fdas: 692; 75 Gan 1, 601.132 


175,693 142,308 
$ 705,384 $ 768,194 


The townsite buildings were appraised at market value on December 31, 1969 by O’Brien Agency Limited. 
At December 31, 1974, the excess of appraised value of these fixed assets over depreciated book value has 
been reduced by amounts related to townsite buildings sold in prior years. 


At December 31, 1974, these assets are reflected in the accounts at appraised value of $587,633 ($703,418 at 
December 31, 1973), less accumulated depreciation. The unamortized increase in value resulting from the 
appraisal in 1969 is reflected in shareholder’s equity as “Excess of appraised value of fixed assets over 
depreciated book value”. All other fixed assets are recorded at cost. 


The company records depreciation on a diminishing balance basis at annual rates of 15%. The excess of 
appraised value of buildings over depreciated book value is being amortized on a straight line basis at an 
annual rate of 5%. 

Wilmar Mines Limited records depreciation on its equipment on a diminishing balance basis at an annual 
rate of 15%. 

Cochenour Realty Limited records depreciation on its buildings on a straight line basis at an annual rate 


of 5%. 


4. Mininc CLAimMs AND LICENCES 
1974, 1973 


Cochenour Willans Gold Mines, Limited 
Balance stebecinning vol? year 408.8 eee ae eee ee $ 248,466 $ 246,426 


Additions during year 
6 claims staked adjoining mine claims, 80% interest in adjoining licence 


oitaceupation* purchased 2/250, Res RE RR Tees = 2,040 
MALRUICCEALNENC OlmVCdls ein Sot ere teen ena ie een ee Re 248,466 248,466 
Wilmar Mines Limited 
Palance- at bepinning, and. ends of: V6ar oath: at Dey S pdne pis ae opioids 42,874 42,874. 
Excess of cost of Wilmar shares acquired by the company over net book value of 
the company s: proportion of, underlying assets 5.3 gs eng cece esac esd 504,616 504,616 


$ 795,956 $ 795,956 


COCHENOUR WILLANS GOLD MINES, LIMITED 


and its consolidated subsidiaries 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 
Year Ended December 31, 1974 


5. DEFERRED EXPLORATION AND DEVELOPMENT EXPENDITURES 
These expenditures relate to the claims of Wilmar Mines Limited. 


1974, 1973 

Balance: at; beginning “of iy eae) 33.5 he oan cee ee eee ae $1,229,938 $ 998,045 
Expenses incurred during the year 

Surface ‘drilling’ proprain es. 6ojc00cc aoc os diel ee ee oe ea 64,232 84,543 
Underground ‘drilling programy (..2)ccte 7s ote eee ene ae eee 88,194, 125,538 
Pumping and idewatering. 0!) \ociSaes. tne tee eee 1,909 17,014 

IU Rs 0 ss iis es osreb eet ah ph onceeies vhs RL oe oe 309,858 — 

Mine: general! soc. sees Messe. vseasnasuae ied yea te cae RON eee ne RT, Peel ee ne 41,147 — 

PMStF ANC!) cee AY Rete ewes et a 15;219 — 
Depregiation 22.4.2) ilove dice teeter tadh oi cates aden cer ee Eee 9,582 684 
AOUAIRISEF ALTO eco. .ses cooossscee sc ee eh cise ease ORE 8,607 2,664 
Directors §£66s oe. sskcssoihcis esc: nnecdeeapondle doi tees pc Ree RC ee 425 590 
539,173 230,993 

Less prants. received (note? 8) 9.5.0. .sgiesneeeh acre ee ee 33,000 — 
505,840 230,993 
Balancé at ‘end’ Of - year .2-. sc: csgeten tides wei gee ee ee $1,735,778 $1,229,938 


6. RECOVERY OF COSTS 


The recovery of the costs of mining claims and licences, and deferred exploration and development expenditures 
is dependent upon obtaining adequate financing and developing a sufficient quantity of ore of economic value. 


7. CAPITAL STOCK 
During the year the authorized capital of the company was increased from 5,000,000 shares without par value 
to 7,000,000 shares without par value. 


584,801 shares of the capital stock of the company were issued during 1974 at $1.25 per share pursuant to a 
rights offering. 


At December 31, 1974 an option was outstanding for the purchase of 15,000 shares of the capital stock of the 
company at $1 per share. This option expires December 31, 1977. There are a further 85,000 shares set 
aside for the granting of options in the future. 


8. CoNnTINGENT LIABILITY 


Under the terms of certain agreements, the Ministry of Natural Resources, Ontario, has agreed to reimburse 
a portion of certain expenses incurred for the exploration of minerals. Should the exploratory work result 
in the discovery and development of a commerciably feasible mineral deposit, amounts so advanced by the 
Ministry become repayable without interest. Advances earned to December 31, 1974, total $114,903 of which 
$33,333 was earned during 1974. 


9. OTHER STATUTORY INFORMATION 


Remuneration of directors and senior officers as defined by The: Business Corporation Act amounted to 
$101,258 (1973, $84,144). 


cones, [( ye 


COCHENOUR WILLANS GOLD MINES, LIMITED 


Report of the General Manager 


To the Board of Directors, 
Cochenour Willans Gold Mines, Limited, 
TORONTO, Ontario. 


Gentlemen: 


The No. 1 Shaft at Cochenour was dewatered an additional level down to the 15th level to provide better 
working conditions for the handling of waste rock and ore in respect to the Wilmar development program. 


The No. 1 Dormitory was opened April Ist to take care of workmen on development and mining and has 
remained open. We accommodated the Campbell Red Lake Mines Limited by housing some of their single men 
during the summer months. The Cafeteria remained closed. 


WILMAR: 


Work during the year was concentrated on the Wilmar development program. 


No. 1 Shaft at Cochenour and the main drift on the 1300 level to the Wilmar winze and to the granodiorite 
zone in the west drift were rehabilitated. This program was initiated on April 4th, 1974 under a contract with 
KE. Tremblay & Sons Inc. of Siscoe, Quebec, and followed with a 750 foot drift 300 feet to the south of the 
granodiorite zone on the 1300 level to establish five diamond drilling stations to afford favourable conditions to 
explore and test the zone up and down dip. 


The drift was completed and the five stations cut, following which 7,623 feet of underground diamond 
drilling on a regular geometric pattern down to the 1800 level horizon and up to the 700 foot horizon. 


At the same time 8,869 feet of surface diamond drilling was carried out to intersect the granodiorite zone 
to a vertical depth of 700 feet. 


The Wilmar hoistroom was enlarged and a hoist purchased and installed. This is a C.LR. 48” x 36” 
Double Drum Electric Mine Hoist. The Wilmar shaft was dewatered. 


There was some anxiety as to whether the stopes filled with classified mill tailings and subsequently flooded 
during the shut-down, would release during the dewatering and allow the tailings to move down to the shaft. 
Part of the tailings fill did move down to the drift below, but fortunately did not spread out to reach the shaft 
area. 


Exploration drilling provided additional intersections in the Breccia and Carbonate structures in the east 
zone, which further substantiate the potential of these zones. 


The total cost of the 1974 development program was $528,358. An additional amount of $60,002 was 
expended for fixed assets, including Mine Hoist, ten Mine Cars, Mucking Machine, Battery Locomotive, Battery 
Charger, etc. 


SUMMARY 


The West Granodiorite Zone has been proved to have continuity from surface to the 1800 level (1600 
vertical feet), The tonnage potential indicated is 3.15 to 4.5 million tons. The indicated grade is 0.076 to 0.131 
ounces gold per ton. The nature of the gold occurrence is erratic, yet a pattern of dominant flat-lying fracture 
veining is apparent, It was therefore deemed necessary to recommend to proceed with the mining of 25,000 tons 


se 


COCHENOUR WILLANS GOLD MINES, LIMITED 


of gold bearing material by the shrinkage stope method to provide 20,000 tons for a milling test to evaluate the 
possible economic viability of this structure. The recommendation was approved. 


Cochenour and Martin agreed to provide further financing of $600,000 for the mining and milling program 
in 1975 and the program is well advanced. 


Mining: The granodiorite zone is situated 8,000 feet from No. 1 Cochenour shaft. The test stope (which is 
being mined by the shrinkage method) preparatory work included a 125 foot Slash drift, 50 foot Raise Manway 
and 8 Draw Points. The stope has a length of 125 feet, is 20 feet wide at the west end and 50 feet wide in the 
east end. Mining will be over a vertical height of 60 feet plus and should give reliable information as to the 
ore potential of the zone. 


Milling: The Cochenour mill, crusherhouse and conveyorway were rehabilitated and milling commenced on 
March 26th, 1975. The actual mill test began on April 17th. Operations are on a minimum tonnage of 150 tons 
average per day until mining in the shrinkage stope is completed when it is expected to move up to milling 300 
tons per day, starting June Ist. The Mill test will be completed around the end of June. 


Wind Sock Porphyry Zone: Low grade values in gold were reported from work undertaken in the 1930's on 
this porphyry zone. During 1974, six diamond drill holes were drilled for a total footage of 1,038 feet to test 
this structure. Values returned were too low to be of economic interest. 


Winze Area: The Cochenour and Martin approved an additional $100,000 appropriation to continue work on 
the East Breccia and Carbonate zones in the winze area. Further drilling and some development will be carried 
out to prepare these zones for mining. Ventilation is being installed. Some stope preparation has been completed. 
Mining is underway and it is proposed to increase the mining cycles in the developed stopes during the milling 
test of the granodiorite, when the miners are released from the shrinkage stope, so that ore from the east area 
can be milled upon the completion of the milling test. 


COCHENOUR: 


No work was undertaken in the Cochenour Mine proper. 


ANNCO: 


The Annco Mine workings are flooded and no work is contemplated in the immediate future. 


CONSOLIDATED MARCUS: 


No work done. 


EXPLORATION 
TROUT BAY GROUP (Cochenour 80%, Coin 10%, Selco 10%) 


It is programmed to contract another airborne survey over the Trout Bay group property in 1975, using 
the latest equipment. Latest reports from Government suggest that the road to the south of Trout Bay — west, 
taking off from the Madsen highway is expected to begin this year. 


COCHENOUR EXPLORATIONS LIMITED 


A ground geophysical survey was carried out on the Post Narrows group during the year to define 
anomalous zones indicated in the earlier aerial survey. Five of the six conductive trends were investigated by 
diamond drilling. Results were negative. 


COCHENOUR WILLANS GOLD MINES, LIMITED 


SYDNEY LAKE GROUP (Cochenour 32%, Coin 8%, Selco 60%) 


A program of geological mapping was undertaken in this area. Work essentially consisted of diamond 
drilling a number of previously outlined H.L.E.M. ground conductors. Seven diamond drill holes totalling 1,034 
feet were drilled along six separate conductors. No mineralization of economic significance was intersected in 
any of the drilling. 


CASSUMMIT LAKE PROJECT (Cochenour 70%, Coin 30%) 


A gold prospect comprising of 35 contiguous claims, generally covered with overburden. A program of 
ground geophysics was completed over part of this group, followed by a diamond drilling program. The drilling 
program returned some low to medium grade gold values in an interesting geological setting over a strike length 
of 950 feet with both ends open. A new diamond drilling contract for 2,000 feet has been let to test this zone 
further and drilling is underway. 


Respectfully submitted, 


J. E. J. FAHLGREN, 


General Manager. 


May 16th, 1975, 
COCHENOUR, ONTARIO. 


Soe 


Consolidated Marcus Gold Mines Limited 


(Incorporated under the laws of Ontario) 


BALANCE SHEET — DECEMBER 31, 1974 


(with comparative figures at December 31, 1973) 


ASSETS 
CurRENT ASSETS 1974 1973 
Cash: ie cosiicsdatgee Reece de A ee eee $ 2,541 $ 440 


Mininc Cxiarms (note 1) 


Acquired by the issue of 2,999,995 shares of the capital stock of the company, 
waltied s atts sani tegeceds eves wweuble, cannery com athetd uh cate ane el ee en ne 299,999 299,999 


DEFERRED. EXPENDITURES .(motes 1) ie. %..c.ctyc. fe pvdts ct eh ee ee ee 130,915 131,701 
$ 433,455 $ 432,140 


LIABILITIES 
CurRENT LIABILITIES 
Accounts:payable and accrued#liabilities\...0 2, ee $ 275 $ 375 
DUE #710: PARENTS COMPANY 1(nlote 2) Sax, Ae) ee eee ee 48,156 46,741 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 3) 
Authorized 
4,000,000 Shares, par value $1 each 


Issued or to be issued 
SLOWS 700 SHares sscisjen cou coasore. since ela eee ee ee 3,101,700 3,101,700 


Less discount''thereon. 340) cenit eee 2,716,676 2,716,676 
~ 385,024, 389,024 
$ 433,455 $ 432,140 
CoNnTINGENT LIABILITY (note 4) 


Approved by the Board: 


J. E. J. FAHLGREN, Director. 
J. B. McLELLAN, Director. 


AUDITORS’ REPORT 
To the Shareholders of 


Consolidated Marcus Gold Mines Limited 


We have examined the balance sheet of Consolidated Marcus Gold Mines Limited as at December 31, 
1974 and the statements of deferred expenditures, and source and application of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1974 and the results of its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


Thunder Bay, Canada, THORNE GUNN & CO., 
February 14, 1975. Chartered Accountants, 


ay | eae 


Consolidated Marcus Gold Mines Limited 


STATEMENT OF DEFERRED EXPENDITURES 
Year Ended December 31, 1974 
(with comparative figures for 1973) 


1974 
Balance at beginning of year ............ ee RCT eee ce IR Re RL ea $ 131,701 
Exploration expenses 
“EHTEL Pate kr co MA AM ne et se ni em (a — 
BEGG ea 0S sg ee OR en ne el hoes emits Sache Ces PUA fale a 
ECGURISI CT | Ro a anne a oe fee ah OR SLURS RE TWR ant Prarie A oc detert cc rey Ron aa one o 
Rea BLOCH CC oa ctl olan No Ran fac Me Me est Ae eprue das cunt, Me) (2,228) 
(2,228) 
Other expenses 
EVeT CAPO MING INUMICTIIAL TAXES: ol er tame et ease Peon AI oh ee neem tes feces 594, 
Wirectore reer s ened Mit AOR ot ce ee mrt oe Me mR ERO te CLS, 350 
enpralany. all: ac ceten marly Sone) ete. Se Aa tents, the) ere ah eh det 498 
1,442 
ISR EANCEOATOEOND. OF YEAR cc heh gee eee hs ae ae Aig te, te ca Ale co rt $ 130,915 


1973 
$ 121,562 


6,011 
2,647 
125 


657 
1,356 


$ 131,701 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year Ended December 31, 1974 
(with comparative figures for 1973) 


SOURCE OF FuNDs 1974 
Decrease in deferred expenditures 0. weer orcs esac ec ceenass mel ely $ 786 
Ineressevin' amount, due to, parent Company ett ee 1,415 
Procteds ,fromsissue of .capitalestock avaetiaae.4. 20 tee eae. Le na. — 

2,201 

APPLICATION OF FUNDS 
Increase sin. deferred expenditures icici ice aan ier peel eee eae ea — 

TNCREASE (DECREASE) IN, WORKING GAPITAL cn fy ott heer ee 2,201 

WORKING CAPITAL AT-DECINNING OF LEAR 2.09 20cccane stents enema 65 

NU ORMING GAPITAT: AT END. OF s.\ BAR): Nes csscutu tgs co trceelacttian enone aan en cide eet ca $ 2,266 


ae 


1973 
$ 5,076 
4,457 
9,533 
10,139 
(606) 
671 
$ 65 


Consolidated Marcus Gold Mines Limited 


NOTES TO FINANCIAL STATEMENTS 
Year Ended December 31, 1974 


RECOVERY OF CosTs 


The recovery of costs of mining claims and deferred expenditures is dependent upon obtaining adequate 
financing and developing a sufficient quantity of ore of economic value. 


Due To PARENT COMPANY 


Under the terms of the agreement whereby the company acquired its mining claims, as amended 
August 15, 1961, 1,999,995 escrowed shares of the capital stock of the company were issued to 
Cocheour Willans Gold Mines, Limited of which 1,750,000 shares have been released from escrow 
and the remaining 249,995 shares are to be released when Cochenour Willans Gold Mines, Limited has 
caused the company to bring the mining claims into production. The company also agreed to repay 
to Cochenour Willans Gold Mines, Limited after the mining claims have been brought into production 
and before payment of any dividends certain monies expended by Cochenour Willans Gold Mines, 
Limited, and all monies advanced by it together with simple interest thereon at the rate of 4% per 
annum to date of payment. At December 31, 1974 such expenditures and advances amounted to 
$89,955, of which $41,799 has not been provided for in the accompanying balance sheet. 


CAPITAL STOCK 


During the year 41,700 shares of the company were issued to Cochenour Willans Gold Mines, Limited 
as its entitlement under the terms of an agreement dated January 17, 1966 for an expenditure of 
$25,020 on prospecting, exploration and development. 


Because Cochenour Willans Gold Mines, Limited was entitled to receive these shares in 1973, the shares 
were recorded as to be issued in that year. 


CONTINGENT LIABILITY 


Under the terms of certain agreements, the Ministry of Natural Resources, Ontario, has agreed to 
reimburse a portion of certain expenses incurred for the exploration of minerals. Should the exploratory 
work result in the discovery and development of a commercially feasible mineral deposit, such amounts 
so advanced by the Ministry become repayable without interest. Advances received to December 31, 
1974, total $2,228. 


ey | ee 


Cochenour Explorations Limited 


(Incorporated as a private company under the laws of Ontario) 


Bilance Siac — ED \conbee 31, 1974 


(with comparative figures at December 31, 1973) 


ASSETS 
CuRRENT ASSETS 1974 1973 
CRC Lt Se 8 9 ae ee 8 aie cl ee Beaten o trata al sont de tt he nit Re ee ae $ 1,381 $ 1,384 
FrxEep ASSETS 
Equipment, at- Cost 200.060) novdiesast Ge RPA SEM ED Occhi 31 Uo RPM eek so bet ME 4,755 4,755 
Minine Ciaims, acquired for 249,994 shares of capital stock valued at $249,994 and 
BEPC meee TIONG OL) Vick, sue yds echoes @ ae nike eae oma haat g ORE INA eo tal 250,994 250,994 


MEeURRED! EXPLORATION EXPENDITURES (note 1) ..c0.6..00 Boece ec ves ecseadiecebones 457,873 422,716 


GIABULLELITES 
CurrRENT LIABILITIES 


paccounts payable and accrued) liabilities: 9... 5.cccccadesccecaecalhecssse mans eet nctonantonen $ 500 $ 400 
ADVANCES FROM SHAREHOLDERS (note 2) 

Cochenour Willans Gold Mines, Limited ........ 

Other 


ER Be ce A I te Ph ti oe Se, 8. 141,433 115,459 
6c ORES RE LY ETO AERO nO SMe cla a MLR ATE NY Oe he A Oe ee es 87,988 77,887 
229,421 193,346 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 


Authorized and issued 
500,000 Shares, par value ’$li each awgmqagat® ae eae 2 ds 500,000 500,000 
4h Dee eRe a Co et ee ee ae | a ne 14,968 13,897 
485,032 486,103 
$715,003 $ 679,849 


DEFICIT 


ConTINGENT LIABILITY (note 3) 
Approved by the Board: 


J. E. J. FAHLGREN, Director. 
J. B. McLELLAN, Director. 


AUDITORS’ REPORT 
To the Shareholders of 
Cochenour Explorations Limited 
We have examined the balance sheet of Cochenour Explorations Limited as at December 31, 1974 and 
the statements of deferred exploration expenditures, income, deficit, and source and application of funds for the 
year then ended. Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1974 and the results of its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 

Thunder Bay, Canada, THORNE GUNN & CO., 
February 14, 1975, Chartered Accountants, 


s\n 


Cochenour Explorations Limited 


SE ert of Deferred Cxploralion Expenditures 


Year Ended December 31, 1974 
(with comparative figures for 1973) 


1974 1973 

Balance’ at ‘beginning of yearn 7g tec oh el oe eee $ 422,716 $415,428 

Staking and line cutthng els cscs vceeden. ee ep, Wore eget ee ee 4,214 — 

Geophysical surveys Atk ce Renin awd. canned ee 16,682 5,194 

Diamionreh ver allan ge) 30) Coad. Leia) tite oh. Lac Aa eel tile 1 leo dce Meade et deinen te eae aaa 11,361 — 

ACTER RG TAXES UPd eeepc ech Ses Seat cel So taeda ses SSN ee 157 156 

General. exploration <.9:2.c.gb ere tad Genuine ee ee 2,743 1,938 

35,157 7,288 

BALANCE: ATUEND, OF.) HARa, Wo... 00a ten ee eae ee Mera Sem Me Le octyl) ay, eae $457,873 $422,716 

OSE Foe of aes 
Year Ended December 31, 1974 
(with comparative figures for 1973) 

Administrative expenses 1974 1973 
PRUE oe osk Sa eth cut asa iste os Saab ees ah: ert 6 oe $ 500. $ 450 
Leegeall  asesichviiscicds coscstiode seine shee Wahid ee eae NS TN eee ae ee 69 50 
Government tees and taxes. 6.5.0) 38 tae nln eke ee 100 150 
Directors’ ‘fees 2 i ji. scahsagedscens cuore scuaaluncncsare deg ea tet he ane 300 228 
Sarid eyes iB0' ciel el oA Lda ches ees ae ad pe 102 102 

LOSS FOR: THE OY EAR: i.csers coca Seiad asta een a ee ee ne Ae ee eee $ 1,071 $ 977 


ee 


Cochenour Explorations Limited 


WSe ment of Deficit 


Year Ended December 31, 1974 
(with comparative figures for 1973) 


1973 
$ 12,920 
977 


1974 
POPC URAC DE RADTIN OL SV OAT 58 B aa te eco ate css a ss lg ia he. Gunga do ee a $ 13,897 
STB OPELNC EV CAT = Aol GN ries Pp Ul Aca haters, AR Leite ula As 0 eee lees es MnO RO st a 1,071 
PEP LCETERT: ND OP LEAR 60) eset ass Ga oe ei a oe OE $ 14,968 


$ 13,897 


ESere ment of Sere ach Application of Ey 


Year Ended December 31, 1974 
(with comparative figures for 1973) 


SOURCE OF FuNDs 1974 1973 
Increase in advances from shareholders ............ PMA ete kn: Aly de Maher $ 36,075 $ 7,701 
APPLICATION OF FUNDS 
Increase in deferred exploration expenditures .............0.0..00 csc eet Soo, 1 54 7,288 
Admifistrative expenses: «|... 5, SMR Me LP NOR AN eS 1,071 977 
36,228 8,265 
DECREASEMIN: WORKING: GAPIrAala.. cel Li or eet ee eos eet Tousen. 153 964 
WORKING CAPITAL’ AT: BEGINNING OF YEAR .-=..2 a7 4.G. ee oe ee, 984, 1,548 
WORKING CAPITAL: AT PND OF YEAR® jc 4c.c oe ea eee $ 831 $ 984. 


Bo. 


Cochenour Explorations Limited 


Vek to teal Siateaients 


Year Ended December 31, 1974 


RECOVERY OF Costs 
The recovery of costs of mining claims and deferred exploration expenditures is dependent upon 
obtaining adequate financing and the development of sufficient quantities of ore of economic value. 


ADVANCES FROM SHAREHOLDERS 


Under the terms of an agreement dated January 21, 1966 the company may request advances from its 
shareholders to a maximum of $250,000, in proportion to their shareholdings. 


At December 31, 1974 the company has requested and received the following advances from its 
shareholders: 
Amount Amount 
Requested Received 


Cochenour Willans Gold Mines; Limited 3.3... 21255 $117,005 $141,433 
Coin Lake Gold’ Mines’ Limited (40.33 6 ee eee ee 41,296 41,296 
Mentor Explorations Development, Gow litds 3) ee ee 43,590 23,750 
Selco Exploration Gompany Limited “7.3.7.0. 3 eee 22,942 22,942 
Estate of S.-J) Zacks: icc eich ee 4,588 


$ 229,421 $229,421 


Default on requests can result in the forfeiture of a pro-rata portion of the shareholders’ shares in the 
company to the other shareholders. 


Mentor Explorations Development Co. Ltd. and the Estate of S. J: Zacks have advised that they will 
not make further advances. The deficiency in requests to these shareholders has been paid by 
Cochenour Willans Gold Mines, Limited in anticipation of assuming the shares on forfeiture. 


CONTINGENT LIABILITY 


Under the terms of certain agreements, the Ministry of Natural Resources, Ontario, has agreed to 
reimburse a portion of certain expenses incurred for the exploration of minerals. Should the exploratory 
work result in the discovery and development of a commercially feasible mineral deposit, such amounts 


so advanced by the Ministry become repayable without interest. Advances earned to December 31, 
1974 total $6,053. 


Annco Mines Limited 


(Incorporated under the laws of Ontario) 


BALANCE SHEET — DECEMBER 31, 1974 


(with comparative figures at December 31, 1973) 


ASSETS 
CURRENT ASSETS 1974 1973 


CUT Go ON ROT ATEN re St ey ings noe NY aoe ap kere ak Lat are $ 406 $ 408 
Minine Ciars (note 1) 


Acquired by the issue of 1,166,663 shares of the capital stock of the company, 
A) COTS IER Rn ean Ais Ape cs LeMay tte ah te coer SNS WEE Phe 6) ORT RAPES He GEAR ite 58,333 98,333 
§ 58,739 $958,741 


LIABILITIES 
CurRENT LIABILITIES 


mecounts, payable and accrued ‘liabilities |...2....4dececscssqes sexs euashaniasrnanteatiaders $ 750 $ 750 
Payable to parent company, Cochenour Willans Gold Mines, Limited ............ 195,829 194,862 


196,579 195,612 


CAPITAL STOCK AND DEFICIT 


CaPITAL Stock (note 2) 


Authorized 
3,000,000 Shares, par value $1 each 
Issued 
2O06 660 Shares i). 72.0 See, eee ener egies Tone 8 as 2,906,668 2,906,668 
[ees discount thereon icct as ca ce e eee nee e e eee 2,192,300 -2;1927:330 
714,338 714,338 
BD BIE BCT Bip 3 ache ts sf. csvset a cll trae ee de ee ae I RR sd 852,178 851,209 


(137,840) (136,871) 
$ 58,739 $ 58,741 


Approved by the Board: 


J. E. J. FAHLGREN, Director. 
J. B. McLELLAN, Director. 


AUDITORS’ REPORT 
To the Shareholders of 
Annco Mines Limited 


We have examined the balance sheet of Annco Mines Limited as at December 31, 1974 and the 
statements of income, deficit, and source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1974 and the results of its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


Thunder Bay, Canada, THORNE GUNN & CO., 
February 14, 1975 Chartered Accountants. 


Red pee 


Annco Mines Limited 


STATEMENT OF INCOME 
Year Ended December 31, 1974 
(with comparative figures for 1973) 


Administrative expenses 1974, 1973 
Aaah ib: oc besee dele he cetand ss iin had be DURE FE Seis GA HES CREE $ sim 350 
Regal eels. sola bcccs stains rath ahescassoetccdh Gakeued tesa tyah Seinen Dae iate etna ee eM 36 177 
Government fees: and ‘taxes -..564:... te ent ee 2a0 195 
Directors fees 3.35. seckclo 2 veces) va Sakic hse es RIO eae tr sr 300 250 
SUBRLE spi hla Peat ven sos Ral sft ce gs nee a ee Oe ee 27 102 

LOSS\ FOR 7THENY EARS Yo sa ye vcalscaelllh ai Seco A OS RA Ai, Ress a $ 909 $ 1,074 

STATEMENT OF DEFICIT 
Year Ended December 31, 1974 
(with comparative figures for 1973) 
1974 1973 

Deficit:at beginning wof year. 23.) 25.c2se.0s cesses sate earth ee $ 851,209 $850,135 

Loss for the sy@ary o5 5. dc: tosses torieoteediwteg: Mga seettcan cued s aeraies eee ate ee ee 969 1,074 

DEFICIT: AT. END OF YEARS... 6450) psc eee ee $852,178 $851,209 


99... 


Annco Mines Limited 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year Ended December 31, 1974 
(with comparative figures for 1973) 


1974 1972) 
ay RCE EMOV ESE LIINDIG Fis a ere h acs nce sts ee RE IR EARS EN ty BY ee: $ NIL $ NIL 
APPLICATION OF FUNDS 

MOO Sa POP. TGV CAPE icine Uhl yh Meese fash el eu e oen e ae eee eS WC 00 = SOTA 
DCREASE IN, WORKING GAPITAL: POSITION co) escsortiats bik oes atte he ost ne edie y ee acenone 969 1,074 
WorkKING CAPITAL DEFICIENCY AT BEGINNING OF YEAR 2000000000000 cccecccccccccecececeeeeeeeeeees 195,204. 194,130 
WeOniwinG CAPITAL DEFICIENCY AT END/OR YEAR ccecscs.0050 0. ase ares allah $ 196,173 $ 195,204. 


NOTES TO FINANCIAL STATEMENTS 
Year Ended December 31, 1974 


RECOVERY oF CosTs 


The recovery of the costs of mining claims is dependent upon obtaining adequate financing and 


developing a sufficient quantity of ore of economic value. 


CAPITAL STOCK 


At December 31, 1974, Martin-McNeely Mines Limited, under the terms of certain agreements, had 


options to subscribe for 93,332 shares of the company’s capital stock at $1 per share. 


